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Chapter 4 Test

1. What is the purpose of each tax form?
a)T4
b) T1
c) Schedule 1

2. a) What is Lee’s approximate annual gross income if he earns about $375
every week?

b) Lee’s net income is approximately 94% of his gross income. What is his
net income?

Use Andrea’s T4 to answer #3 and #4.
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3. Fill in each value using the T4.

a) Employment income b) RPP

¢) Income tax deducted d) CPP
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Name: Date:

4.

BLM 4-5

(continued)

a) Use the T4 to record the amounts that apply on the appropriate line on

page 3 of the T1 General. Assume that Andrea’s total income is from her job.
‘ Attach your Schedule 1 (federal tax) and Form 428 (provincial or territorial tax) 3

here. Also attach here any other schedules, information slips, forms, receipts,
and documents that you need to include with your return.

Net income
Erter your tetal income from line 150 150
Pension adusimant
(boa 52 on all Td slips ard box 34 on all TdA slips) 06
Registerad pension plan deduction (box 20 on &0 T4 slips and box 532 on all T4A slips) 207
RASF ceduchion (ses Schedue ¥ and attach receips) 208+
Saskatahewan Pansion Plan doduction {maxirmurm 5600 209+
Dieduction for elected spli-pension amown {sea the guids and attach Form T1032) 210+
Annual union, professiona’, ar like duss (boe 449 on 8l T4 slips, and recepis) 212+
Universal Chid Care Benslil repayment (box 12 on 21 RCE2 slips) 213+
Child care axpanses (attach Form T77E] 214+
Digabilily supporls deduclion 215+
Busingss vasimant loss Groess 208 | Allcwabla deduction 217+
Moving excensas 219+
Suppor] paymenls mare Tulkal 230 | Allraable deduction 2304
Carrying cnarges and interest axpensas (attach Schedule 4) 2+
Daductian jor CPP ar 3PP contricutions on esif-smpoicyment and otrer eamings
[attach Schedule 8) 2221 .
Exploration snd developmsent expenses (attach Form T1229) 2+
Ciher employment peprnses 229+
Clargy resdance daduction 231+
Ciher deductions Specify: 232+
Add lines 207 10 224, 239, 231, and 232. 213— |

Line 150 minus line 233 {If negaiive, erter *0%). Thic /s your net income before adjustments. 234=
Socizl benafits repayment {if you reporbad income on ling 113, 118, o0 146, sea Ina 235 in the guids)
U [he feceral workshes] o calculals your repaymenl 235 | L

Lirer 234 rnus line 23541 niegadive, enler 27 Fyou have a spousa or commondaw pestner, sea line 234 in the quide.
This is your net incoma. 2

Taxable income

Canedan Forces carsonnel and police deducton (box 43 on all T4 slips) 244

Employes home relocalion loan dedueclion (box 37 on &l T4 slips) 2934

Securty opfiona deduchons 249+

Crher peymants deduction

(il wou repoded income on line 147, see line 28600 the guide) 250+

Limitad partnership losses of other years 251+

Man-capilal logses of olher yeans 2hE+

Mat capital lasses of othor years 255+

Capilal gains ceduction 2544 I

Morthern residenls decductions (attach Forn T2222) 255+

Agaitional daductions Speaify: 266+ I
Add lines 244 10 256. 257= |

Line 236 minus lins 257 [ nagativs, antar 07
This is your taxabke income. 280

b) What is her taxable income?

Circle the tax deductions. Draw a box around the tax credits.

Moving expenses Tuition fees
Charitable donations Medical expenses
Child care expenses Union dues
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Name: Date:

BLM 4-5

(continued)

6. David has a landscaping business. Record each amount on the appropriate

line of page 4 of his T1 General tax return.

e The net federal tax (from Schedule 1) is $1977.

e The provincial tax (from ON428) is $1085.

e The total amount of income tax deducted is $2350.

Refund or balance owing 4
Mel ledaral lax: anlar tha amount from line 55 of Schadule 1 {attach Schedule 1, even i the resull = 0" 420
CPF contributions payable on self-employment and other earnings {attach Schedule B) 421+ i
Sccial benefits repayment {enter the amount from ine 2359) 422+
Provincial or territorial tax (attach Form 428, evan il the rasull 5 “0%) 428+
Add lines 420 to 428,
This is your total payable. $#35= . &
Total income fax deducted {see the guide) 437 B
Halurdabla Quebac abalamant 440+ .
CPP overpayment (enter your excess contributions) 448+ .
Employment Insurance overpayment (enter vour excess coninbutions) 450+ -
Aefundable medical expense supplement (use federal worksheet) 452+ -
'Lﬁ!'_gﬂg__lp:ﬂq Tax Benafit (WITE} (attach S E'I'_‘IJ'E' E] 453+ .
Redurd af investmeant lax credit (altach Form TZHBBHND]:- 454+ .
Part XI1.2 trust tax cradil (box 38 on all T3 slips) 456+ .
Employee and pariner G3T/HST rebate (attach Form GST370) 457+ -
Tax paid by instalmenis 476+ s
Provincial or territorial credits (attach Form 478 if it applies) 479+ .
Acd lines 437 to 474
Thesa ara your total credits. 482 |
Line 435 minus line 452 =
Ii the result is nagative, you have & refund. If the result is positive, you have a balance owing,
[— Entar the amoun! below on whichever line applias.
+ Genarally, we do not charge or refund a difference of $2 or less, +
Refund 484 - Balance owing isee ling 485 in the guide} 485 -
Amount enclosed 488 | |

a) What is the total payable?

b) Does David have a refund or a balance owing?

c¢) What is the amount?

d) Identify 1 thing that David can do to reduce his taxes payable.

7. a) Where do tax deductions appear on a tax return?

b) Where do tax credits appear on a tax return?
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