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Kara’s Mortgage Payment Schedule

The graph below displays Kara’s payment schedule over time. The payments
include the principal and the interest. Use the graph to help answer the
questions.

Kara's Mortgage Payments

— Balance [ Principal [ Interest
400

350
300
250
200
150
100

Amount (thousands of dollars)
n
=

o
=
I
I
o
=4

10 12 14 16 18 20 22 24
Time (years)

1. a) What does the x-axis represent?

b) What does the y-axis represent?

c) What does the black line show?

2. The shaded parts of the graph show the total amount repaid.

a) Which part shows the interest paid?

b) Which part shows the principal paid?

c) What happens to the amount of each payment represented by interest

over time?

d) What happens to the amount of each payment represented by principal

over time?

3. What can you conclude about interest as a proportion of the mortgage
amount?
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